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BIG THOUGHT
After a difficult October most stock markets found some recovery in
November. In particular, emerging markets did well. U.S. markets surged
off the lows late in the month helped in large part by Federal Reserve
Chairman Powell implying rate increases could come slower than investors
had feared. Then as the calendar turned to December a temporary truce on
the trade war with China brought some potentially welcoming news.
Neither of these are unimportant stories, but we suspect like most
headlines months and certainly a few years from now investors will have
forgotten all about them. Instead we are spending more time focusing on
the path for earnings expansion, market price action and investor
sentiment. Our trend model remains neutral after last months downgrade,
but a late year rally could improve that along with the many other
positives. In general, we still find quality investments to put money to
work in, but there are also enough caution flags to not be at our most
aggressive like earlier this year. Successful investing is best accomplished
with a combination of a long-term focus and patience.
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BULLISH
»

Economy healthy
 Extremely strong job market
 Job strength boosting wages
 Leading Economic Indicators remain strong
 ISM Manufacturing data strong

»

Corporate earnings at record highs

»

Sales growth strong and rising

»

Small business and consumer confidence is high

»

Valuation more reasonable after market correction

»

At least temporary reprieve from the Fed and trade war truce

BEARISH
»

Protectionism/trade wars still a factor and could boost inflation and cause economic slowing

»

Yield Curve back near its low may signal danger

»

Corporate debt levels beginning to draw investor concern

»

Geopolitical concerns

»

Potential speed of interest rates increase

»

Stock market trends still neutral
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Last month we discussed the stock market correction bringing U.S. stock valuations down to fairly attractive levels.
Our chart this month shows that despite that move U.S. stocks still trade at a very high level of valuation
compared to foreign stocks. In fact, at about a 30% premium the only other time in recent history with a greater
premium was briefly during the worst of the Great Financial Crisis. International stocks have certainly had a difficult
year. We also know that valuation is not a great timing tool, as disparities can last a long time. However, looking out
over the next 5-10 years history tells us that either by U.S. stocks getting less expensive, or foreign stocks
gaining, this valuation spread is likely to compress.
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The information provided in this presentation should not be considered a recommendation to purchase or sell any particular security. Parallel
Financial reserves the right to modify its current investment strategies and techniques based on changing market dynamics or client needs. It
should not be assumed that any of the securities transactions, holdings or sectors discussed were or will prove to be profitable, or that the
investment recommendations or decisions we make in the future will be profitable. Investing involves the risk of loss of principal. There is no
assurance that any securities, sectors or industries discussed herein will be included in all portfolios invested in the strategy. Clients have the
ability to impose reasonable restrictions on the management of their account. You should contact Parallel Financial should your investment
objective, time horizon or general financial situation change, or if you would like to have a meeting to discuss your account. Past performance is
no guarantee of future results. The S&P 500 index is unmanaged and it is comprised of primarily large capitalization stocks. Parallel Financial
Partners is a member of Fiduciary Alliance, LLC. Fiduciary Alliance, LLC is a registered investment adviser. More information about the firm
can be found in its Form ADV Part 2, which is available upon request by calling 864-385-7999 or emailing info@parallelfinancial.com.
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